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Larch sawlog prices have moved up at a more moderate rate than Radiata. With the higher Radiata Pine
prices acting as an umbrella, the price of Russian larch imports into China increased 5% to US$521/cubic
meter in the fourth quarter. 

Pulpwood Highlights

Softwood pulpwood prices in U.S. South moved higher at the end of last year, rising 4% in the fourth
quarter. These stronger prices reflected improved operating rates at the region’s pulp and paper mills and
higher prices for most pulp and paper products. Southern pulp and paper mills were the beneficiaries of
the tighter market conditions that have resulted from the mill closures and extensive downtime that
occurred in eastern Canada during the second half of last year. Over the same period, southern hardwood
pulpwood prices edged lower, slipping 1% to US$30/cubic meter. Hardwood prices are still 10% higher than
softwood, and many of the region’s pulp and paper mills have shifted a greater percentage of their fiber
furnish to softwood resource, as indicated in the hardwood's lack of response to the increased demand. 

In most European markets, pulpwood prices were flat in local currency (and drifted lower in US$).
Consequently, the gap between the price of pine pulpwood in Finland and the U.S. South continued to
narrow (Figure 2). The one notable exception to the anemic pulpwood pricing in Europe was in Sweden,
where pulpwood prices bounced up 4%–6% in local currency, marking an end to the sharp drop in pulpwood
prices that was related to the supply bump resulting from the salvage of wood from the wind storms that
occurred at the beginning of 2005. This recovery in Swedish pulpwood prices pushed birch pulpwood prices
above the levels of a year ago, but the price of softwood pulpwood still remained 25%–29% below the levels
in the final quarter of 2004. 

Figure 3
Hardwood Pulpwood Prices

US$ per Cubic Meter
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Brazilian Eucalyptus pulpwood prices also held steady in local currency at the end of 2005, but the
appreciation of the Brazilian real against the U.S. dollar continued to eat into the competitive position of
Brazilian fiber in international markets. On a U.S. dollar basis, the price of Brazilian Eucalyptus continued
to make gains against both European and U.S. hardwood pulpwood, nearly eliminating Brazil’s previously
significant wood cost advantage.
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Table 1
Sawlog Prices

US$ per Cubic Meter

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

NORTH AMERICA

  Canada

    Douglas Fir 79          85          94          71          86          83          97          17% 3%

    Hemlock 40          41          41          38          40          39          41          4% 0%

  U.S. South

    Mixed Hardwood 34          34          35          36          35          36          34          -5% -3%

    Oak 47          49          52          48          46          47          48          3% -7%

    Pine 55          57          59          60          61          60          61          1% 3%

  U.S. West

    West Coast Douglas Fir #2 82          92          98          98          102        101        98          -2% 1%

    West Coast White Woods #2 56          61          64          64          70          72          69          -4% 9%

    Douglas Fir Export Log, FAS 151        181        179        184        182        189        190        0% 6%

WESTERN EUROPE (1)

  Sweden

    Pine 49          54          58          52          40          34          41          18% -30%

    Spruce 49          55          60          49          37          34          38          10% -37%

  Finland

    Pine 54          59          61          62          58          57          55          -3% -11%

    Spruce 52          57          61          63          59          59          57          -4% -7%

    Birch 53          54          55          57          54          53          52          -2% -5%

  Austria

    Pine (2) 59          66          69          68          65          63          62          -3% -11%

    Spruce (2) 84          92          96          100        96          93          91          -3% -6%

    Beech (2) 88          94          98          103        99          96          93          -3% -4%

  Germany

    Pine (2) 49          56          58          57          55          53          52          -3% -11%

    Spruce (2) 67          74          77          80          77          75          73          -3% -6%

    Beech (2) 120        128        133        141        135        131        127        -3% -4%

Prices delivered to the mill unless stated otherwise

Assumed 1 MBF = 7.0 CM For U.S. South; 1 MBF = 6.3 CM For U.S. West

FAS = Free along side, port of origin

(1) Delivered at roadside

(2) Only available on an annual basis, current year is an estimate
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Table 1 (Continued)
Sawlog Prices

US$ per Cubic Meter

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

ASIA

  Japan

    Hinoki (1) 272        272        274        262        234        218        217        0% -21%

    Sugi (1) 123        125        128        124        115        107        107        0% -16%

  Sarawak, Malaysia

    Meranti Export Log, FOB 106        124        128        129        130        135        138        2% 8%

  China (2)

    Larch Import Log, CIF 62          71          72          73          74          73          77          5% 8%

    Radiata Pine Import Log, CIF 67          93          90          99          109        100        94          -6% 4%

  Korea

    Radiata Pine Import Log, CIF 68          93          87          97          102        92          90          -3% 3%

OCEANIA

  New Zealand

    Radiata Pine Export Log, FOB 48          56          49          59          62          61          60          -2% 22%

  Papau New Guinea

    Taun/Calo Export Log, FOB 117        129        130        130        133        140        143        2% 10%

FORMER SOVIET BLOC

  Russia

    Larch Export Log (1) 101        123        129        127        121        119        120        1% -7%

Prices delivered to the mill unless stated otherwise

FOB = Free on board, port of origin

CIF = Customs, insurance, and freight

(1) Wholesale price in Japan, on truck at shop

(2) Excludes shipments to Hong Kong and Taiwan
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Table 2
Sawlog Prices in Local Currency

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

NORTH AMERICA

  Canada ($CN/CM)

    Douglas Fir 111        110        114        87          107        99          114        14% -1%

    Hemlock 56          54          50          47          50          47          48          1% -4%

  U.S. South ($US/CM)

    Mixed Hardwood 34          34          35          36          35          36          34          -5% -3%

    Oak 47          49          52          48          46          47          48          3% -7%

    Pine 55          57          59          60          61          60          61          1% 3%

  U.S. West ($US/CM)

    West Coast Douglas Fir #2 82          92          98          98          102        101        98          -2% 1%

    West Coast White Woods #2 56          61          64          64          70          72          69          -4% 9%

    Douglas Fir Export Log, FAS 151        181        179        184        182        189        190        0% 6%

WESTERN EUROPE (1)

  Sweden (SEK/CM)

    Pine 394        400        406        362        292        265        325        23% -20%

    Spruce 393        402        415        336        267        264        301        14% -27%

  Finland (Euro/CM)

    Pine 48          47          47          47          46          46          46          -1% -3%

    Spruce 46          46          47          48          47          48          48          -1% 2%

    Birch 47          43          43          44          43          44          44          0% 3%

  Austria (Euro/CM)

    Pine (2) 52          53          53          52          52          52          52          0% -3%

    Spruce (2) 74          74          74          76          76          76          76          0% 3%

    Beech (2) 78          75          75          79          79          79          79          0% 4%

  Germany (Euro/CM)

    Pine (2) 44          45          45          44          44          44          44          0% -3%

    Spruce (2) 60          60          60          61          61          61          61          0% 3%

    Beech (2) 106        103        103        107        107        107        107        0% 4%

Prices delivered to the mill unless stated otherwise

Assumed 1 MBF = 7.0 CM For U.S. South; 1 MBF = 6.3 CM For U.S. West

FAS = Free along side, port of origin

(1) Delivered at roadside

(2) Only available on an annual basis, current year is an estimate
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Table 2 (Continued)
Sawlog Prices in Local Currency

                          Annual                                                                         Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

ASIA

  Japan (Yen/CM)

    Hinoki (1) 31,583   29,442          28,933   27,367   25,133   24,267   25,233   4% -13%

    Sugi (1) 14,308   13,492          13,500   12,933   12,367   11,933   12,467   4% -8%

  Sarawak, Malaysia (Ringgit/CM)

    Meranti Export Log, FOB 403        469               486        489        495        510        521        2% 7%

  China (Yuan/CM) (2)

    Larch Import Log, CIF 512        589               594        603        613        598        625        5% 5%

    Radiata Pine Import Log, CIF 553        766               747        817        899        814        760        -7% 2%

  Korea (Won/CM)

    Radiata Pine Import Log, CIF 81,346   106,264        95,270   98,908   102,382 94,961   93,048   -2% -2%

OCEANIA

  New Zealand ($NZ/CM)

    Radiata Pine Export Log, FOB 82          84                 70          82          86          88          86          -2% 23%

  Papau New Guinea (Kina/CM)

    Taun/Calo Export Log, FOB 412        413               411        406        417        433        442        2% 8%

FORMER SOVIET BLOC

  Russia (Rouble/CM)

    Larch Export Log (1) 3,102     3,543            3,686     3,526     3,395     3,382     3,449     2% -6%

Prices delivered to the mill unless stated otherwise

FOB = Free on board, port of origin

CIF = Customs, insurance, and freight

(1) Wholesale price in Japan, on truck at shop

(2) Excludes shipments to Hong Kong and Taiwan
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Table 3
Pulpwood Prices
US$ per Cubic Meter

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

NORTH AMERICA

  United States

    Southern Softwood 25          25          26          28          27          26          27          4% 5%

    Southern Hardwood 29          27          28          31          31          30          30          -1% 8%

WESTERN EUROPE (1)

  Sweden

    Pine 27          32          35          32          25          23          23          0% -35%

    Spruce 29          34          37          33          26          23          23          1% -38%

    Birch 29          32          33          32          31          30          30          2% -10%

  Finland

    Pine 28          30          31          32          31          30          29          -3% -7%

    Spruce 35          37          38          40          37          37          36          -3% -7%

    Birch 28          29          30          31          30          29          28          -2% -6%

  Austria

    Pine (2) 29          33          34          34          33          32          31          -3% -10%

    Spruce (2) 32          34          36          38          37          35          34          -3% -4%

    Beech (2) 33          36          37          39          38          36          35          -3% -5%

  Germany

    Pine (2) 26          29          31          31          29          28          28          -3% -10%

    Spruce (2) 27          29          30          32          31          30          29          -3% -4%

    Beech (2) 28          30          32          33          32          31          30          -3% -5%

  Portugal

    Eucalyptus Export Log, CIF-Spain 60          68          68          73          67          66          61          -7% -10%

Prices delivered to the mill unless stated otherwise

Assumed 1 MBF = 7.0 CM and 1 Cord = 2.41 CM

CIF = Customs, insurance and freight; CIF export logs priced at destination

(1) Delivered at roadside

(2) Available on an annual basis only, current year is an estimate
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Table 3 (Continued)
Pulpwood Prices 
US$ per Cubic Meter

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

ASIA

  Japan

    Hardwood (1) 66          73          75          74          71          68          65          -4% -12%

LATIN AMERICA

  Brazil

    Eucalyptus 19          21          22          24          25          26          28          5% 23%

  Chile

    Radiata Pine Export Log, FOB 38          34          34          32          34          34          34          0% 1%

  Uruguay

    Eucalyptus Export Log, CIF-Spain 81          120        113        114        114        114        119        4% 5%

  Argentina

    Eucalyptus Export Log, CIF-Spain 74          102        95          95          95          95          102        7% 7%

FORMER SOVIET BLOC

  Birch, CIF-Finland

    Russia 40          45          52          51          50          48          48          -1% -7%

    Estonia 50          58          57          80          87          68          72          6% 26%

    Latvia 47          53          46          81          81          71          65          -8% 41%

Prices delivered to the mill unless stated otherwise

Assumed 1 MBF = 7.0 CM and 1 Cord = 2.41 CM

CIF = Customs, insurance and freight; CIF export logs priced at destination

FOB = Free on board, port of origin

(1) Wholesale price in Japan, on truck at shop
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Table 4
Pulpwood Prices in Local Currency

                          Annual                                                                     Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

NORTH AMERICA

  United States (US$/CM)

    Southern Softwood 25          25             26          28          27          26          27          4% 5%

    Southern Hardwood 29          27             28          31          31          30          30          -1% 8%

WESTERN EUROPE (1)

  Sweden (SEK/CM)

    Pine 222        235           243        222        182        175        182        4% -25%

    Spruce 238        249           259        228        189        175        183        5% -29%

    Birch 235        232           233        223        224        228        241        6% 3%

  Finland (Euro/CM)

    Pine 25          24             24          24          25          24          24          0% 2%

    Spruce 31          30             29          30          30          30          30          0% 2%

    Birch 25          24             23          24          24          24          24          1% 3%

  Austria (Euro/CM)

    Pine (2) 26          26             26          26          26          26          26          0% -1%

    Spruce (2) 28          28             28          29          29          29          29          0% 4%

    Beech (2) 29          29             29          30          30          30          30          0% 3%

  Germany (Euro/CM)

    Pine (2) 23          24             24          23          23          23          23          0% -1%

    Spruce (2) 24          23             23          24          24          24          24          0% 4%

    Beech (2) 25          24             24          25          25          25          25          0% 3%

  Portugal (Euro/CM)

    Eucalyptus Export Log, CIF-Spain 53          54             53          56          53          54          52          -5% -2%

Prices delivered to the mill unless stated otherwise

Assumed 1 MBF = 7.0 CM and 1 Cord = 2.41 CM

CIF = Customs, insurance and freight; CIF export logs priced at destination

(1) Delivered at roadside

(2) Available on an annual basis only, current year is an estimate
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Table 4 (Continued)
Pulpwood Prices in Local Currency

                          Annual                                                                     Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

ASIA

  Japan (Yen/CM)

    Hardwood (1) 7,700     7,892        7,900     7,767     7,667     7,600     7,600     0% -4%

LATIN AMERICA

  Brazil (Reals/CM)

    Eucalyptus 59          62             62          64          62          62          62          0% 0%

  Chile (Peso/CM)

    Radiata Pine Export Log, FOB 25,984   21,651      20,944   18,643   19,999   18,799   17,901   -5% -15%

  Uruguay (Peso/CM)

    Eucalyptus Export Log, CIF-Spain 2,294     3,446        3,029     2,886     2,809     2,774     2,804     1% -7%

  Argentina (Peso/CM)

    Eucalyptus Export Log, CIF-Spain 214        298           279        276        274        274        302        10% 8%

FORMER SOVIET BLOC

  Birch, CIF-Finland

    Russia (Rouble/CM) 1,216     1,298        1,471     1,414     1,409     1,380     1,371     -1% -7%

    Estonia (Kroon/CM) 687        725           685        951        1,081     869        941        8% 37%

    Latvia (Lats/CM) 27          29             24          43          45          40          38          -6% 56%

Prices delivered to the mill unless stated otherwise

Assumed 1 MBF = 7.0 CM and 1 Cord = 2.41 CM

CIF = Customs, insurance and freight; CIF export logs priced at destination

FOB = Free on board, port of origin

(1) Wholesale price in Japan, on truck at shop
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Table 5
Chip Prices

US$ per Green Tonne

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

EXPORT CHIPS

NORTH AMERICA

  United States

    Western Softwood, FAS 43          45          50          47          44          48          46          -5% -8%

WESTERN EUROPE

  Germany

    Softwood, FOB 36          39          43          44          42          41          38          -7% -10%

    Hardwood, FOB 57          98          129        126        148        163        143        -12% 11%

  Sweden

    Softwood, FOB 50          51          55          48          46          42          39          -8% -30%

    Hardwood, FOB 63          70          73          75          74          67          68          1% -7%

LATIN AMERICA

  Chile

    Eucalyptus, FOB 45          49          47          54          57          49          46          -6% -2%

FORMER SOVIET BLOC

  Latvia

    Softwood, CIF-Sweden 52          46          44          49          54          50          47          -5% 8%

    Hardwood, CIF-Sweden 34          31          30          40          33          32          34          5% 15%

DOMESTIC CHIPS

NORTH AMERICA

  United States

    Southern Softwood (1) 24          24          25          25          26          24          26          5% 4%

    Southern Hardwood (1) 22          21          22          23          24          24          25          4% 13%

CIF = Customs, insurance and freight at destination

FAS = Free along side, port of origin

FOB = Free on board, port of origin

(1) Delivered to the mill
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Table 6
Chip Prices in Local Currency

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

EXPORT CHIPS

NORTH AMERICA

  United States (US$/GMT)

    Western Softwood, FAS 43          45          50          47          44          48          46          -5% -8%

WESTERN EUROPE

  Germany (Euro/GMT)

    Softwood, FOB 32          32          33          34          33          34          32          -4% -1%

    Hardwood, FOB 50          79          99          96          118        134        120        -10% 21%

  Sweden (SEK/GMT)

    Softwood, FOB 407        377        385        329        337        322        308        -4% -20%

    Hardwood, FOB 511        512        508        518        538        517        541        5% 6%

LATIN AMERICA

  Chile (Peso/GMT)

    Eucalyptus, FOB 31,048   30,950   29,505   31,044   33,019   27,134   24,375   -10% -17%

FORMER SOVIET BLOC

  Latvia (Lats/GMT)

    Softwood, CIF-Sweden 30          25          23          26          30          29          28          -2% 19%

    Hardwood, CIF-Sweden 19          17          16          21          18          19          20          8% 27%

DOMESTIC CHIPS

NORTH AMERICA

  United States (US$/GMT)

    Southern Softwood (1) 24          24          25          25          26          24          26          5% 4%

    Southern Hardwood (1) 22          21          22          23          24          24          25          4% 13%

CIF = Customs, insurance and freight at destination

FAS = Free along side, port of origin

FOB = Free on board, port of origin

(1) Delivered to the mill
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Table 7
Japan Chip Prices
US$ per Green Tonne

y g

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

SOFTWOOD

DOMESTIC 48          51          52          53          51          50          47          -4% -9%

IMPORTS

  Weighted Average 61          66          68          68          67          68          69          1% 1%

  Australia 59          66          68          68          67          68          68          0% 0%

  Canada 63          67          68          68          68          68          68          1% -1%

  New Zealand 58          65          70          69          66          69          69          0% -1%

  Russia 56          59          62          62          63          61          57          -6% -7%

  United States 65          68          68          69          67          68          69          2% 2%

HARDWOOD

DOMESTIC 64          68          69          70          68          65          63          -4% -9%

IMPORTS

  Weighted Average 63          70          73          72          74          74          74          0% 2%

  Australia 67          76          76          76          78          76          77          1% 1%

  Chile 67          72          75          73          75          77          78          1% 4%

  China 56          61          65          65          68          69          69          1% 7%

  Brazil 67          73          78          76          78          78          78          1% 0%

Domestic prices delivered to the mill.

Import prices free along side at Japan dock.

Assumes price of 1 dry tonne equals 2 green tonnes.
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Table 8
Japan Chip Prices in Yen

Yen per Green Tonne

                          Annual                                                                  Quarterly                  % Change

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4 Prev Qtr Year Ago

SOFTWOOD

DOMESTIC 5,530     5,485     5,514     5,547     5,512     5,512     5,512     0% 0%

IMPORTS

  Weighted Average 7,093     7,180     7,224     7,141     7,241     7,601     7,996     5% 11%

  Australia 6,895     7,165     7,224     7,124     7,238     7,584     7,953     5% 10%

  Canada 7,272     7,214     7,237     7,142     7,343     7,511     7,912     5% 9%

  New Zealand 6,746     7,052     7,353     7,214     7,082     7,695     8,027     4% 9%

  Russia 6,497     6,373     6,518     6,464     6,739     6,759     6,664     -1% 2%

  United States 7,569     7,364     7,224     7,215     7,256     7,599     8,077     6% 12%

HARDWOOD

DOMESTIC 7,374     7,310     7,309     7,310     7,310     7,281     7,281     0% 0%

IMPORTS

  Weighted Average 7,356     7,598     7,692     7,534     7,938     8,273     8,645     5% 12%

  Australia 7,753     8,194     8,024     7,985     8,366     8,449     8,934     6% 11%

  Chile 7,733     7,805     7,955     7,643     8,104     8,591     9,060     5% 14%

  China 6,468     6,607     6,835     6,844     7,291     7,681     8,074     5% 18%

  Brazil 7,770     7,867     8,265     7,937     8,332     8,663     9,115     5% 10%

Domestic prices delivered to the mill.

Import prices free along side at Japan dock.

Assumes price of 1 dry tonne equals 2 green tonnes.
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Table 9
Exchange Rates

                          Annual                                                                  Quarterly

2003 2004 2004:4 2005:1 2005:2 2005:3 2005:4

Argentina (Peso/$US) 2.90 2.92 2.94 2.91 2.87 2.87 2.97

Brazil (Reals/$US) 3.08 2.93 2.78 2.66 2.48 2.34 2.25

Canada ($US/$CN) 0.71 0.77 0.82 0.82 0.80 0.83 0.85

Chile (Peso/$US) 691 634 625 578 581 553 527

China (Yuan/$US) 8.28 8.28 8.28 8.28 8.28 8.14 8.08

Estonia (Kroon/$US) 13.86 12.6 12.09 11.94 12.42 12.83 13.16

European Union ($US/Euro) 1.13 1.24 1.30 1.31 1.26 1.22 1.19

Japan (Yen/$US) 116 108 106 105 108 111 116

Latvia (LATS/$US) 0.57 0.54 0.53 0.53 0.56 0.57 0.59

Malaysia (Ringgit/$US) 3.80 3.80 3.80 3.80 3.80 3.77 3.78

New Zealand ($US/$NZ) 0.58 0.66 0.70 0.72 0.72 0.69 0.69

Papau New Guinea (Kina/$US) 3.54 3.21 3.16 3.13 3.13 3.09 3.09

Russia (Rouble/$US) 30.69 28.81 28.53 27.84 28.08 28.51 28.71

South Korea (Won/$US) 1,192 1,146 1,093 1,023 1,008 1,029 1,036

Sweden (SEK/$US) 8.08 7.35 6.96 6.92 7.31 7.68 7.97

Uruguay (Peso/$US) 28.21 28.71 26.80 25.33 24.65 24.35 23.59
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